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August 27, 2008

The Honorable Steven M. Goldman

Commissioner 

New Jersey Department of Banking and Insurance

20 West State Street

PO Box 325

Trenton, NJ 08625

Subject: Horizon Blue Cross Blue Shield’s Application to Convert to For-Profit Status
Dear Commissioner:

On behalf of the Alliance for Advancing Nonprofit Health Care, I am respectfully submitting to you our enclosed comments on nonprofit Horizon Blue Cross Blue Shield’s August 15, 2008 application to convert to for-profit status. We understand that under New Jersey’s conversion law, you have only 60 days—until October 15-- to determine if this application is complete.

A decision on whether Horizon Blue Cross Blue Shield should be permitted to convert to for-profit status must not be taken lightly, as we are sure you agree. Horizon is the oldest, largest and only significant nonprofit health insurer in New Jersey. 

Horizon’s 2007 annual report suggests that Horizon is in a highly positive position under its current nonprofit status, in terms of breadth and depth of products and services, quality and service, member growth, earnings, reserves, and special benefits provided to the community.

Given its strong status as a nonprofit health insurer, the need for conversion to for-profit status as a business decision must be clearly demonstrated. 

For all of the reasons stated in our enclosed comments, there are many critical information gaps in the application. We urge you, and the Attorney General where appropriate, to request that both Horizon and independent expert consultants address these matters of vital importance to the public interest.

The Alliance for Advancing Nonprofit Health Care, founded in 2003, is composed of nonprofit health plans, hospitals, nursing homes, community health centers, and others—all dedicated to both preserving a vibrant nonprofit health sector and improving its performance in serving communities. Our nonprofit and other non-investor-owned health plan members include the following major “Blue” plans: Health Care Service Corporation, serving Illinois, New Mexico, Oklahoma, and Texas; Regence Group, serving Idaho, Oregon, Utah, and Washington State; Excellus BlueCross BlueShield (subsidiary of Lifetime Healthcare Companies, Inc.) serving most of Upstate New York; and Blue Cross Blue Shield plans in Alabama, Florida, Massachusetts, Michigan, Minnesota, Montana, and Nebraska.
Thank you in advance for considering our comments and recommendations. Please do not hesitate to contact me at mcphersonbruce@aol.com or by phone (877-299-6497 if you have any questions or if we can assist you in any other way in the course for your review of this application.

Sincerely,
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Bruce McPherson

President and CEO
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